STATE OF MAI NE Docket No. 98-786
PUBLI C UTI LI TI ES COVWM SSI ON
Cct ober 20, 1998

PUBLI C UTI LI TIES COW SSI ON, NOTI CE OF | NQUI RY
Inquiry Into the Regul ation
of Gas Marketers

VELCH, Chairnman; NUGENT and DI AMOND, Conm ssioners

l. SUMMARY

W initiate an inquiry to explore whether the Conm ssion
shoul d oversee gas marketers supplying gas within the State of
Mai ne and to determ ne the steps that would be necessary to do
so.

11. LEGAL AUTHORITY

The Comm ssion may initiate an inquiry to obtain information
and comrent for the purpose of determ ning whether further
proceedi ngs may be necessary or for exploring policy issues and
formng prelimnary policies. See Comm ssion Rules, Chapter 110,
Sections 105(h)and 1201.

111. DISCUSSION

Many natural gas infrastructure devel opments are proposed
for Maine in the next few years, including the construction and
operation of two international and interstate gas pipelines as
wel | as several new |l ocal distribution conpanies. These are
expected to nake abundant, new natural gas resources avail able
t hroughout the State.

In addition to proposed capital investnents, regulatory
changes are occurring on both the state and federal levels in the
i ndustry. These changes include the unbundling of gas commodity
and transportation services for retail customers. The effect of
having plentiful gas supplies flow ng through the State, conbi ned
with the new regulatory and pricing policies, is the introduction
of gas marketers and the potential for conpetition anong natural
gas suppliers. This, in turn, makes it inportant for the
Comm ssion to establish new regulatory structures that pronote
and encourage a conpetitive environnment, but also afford
custoners necessary protections.
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Many states require gas marketers and suppliers to register,
report, or conply with certain financial or public safety
requi renents. Consuner protection may al so be an inportant issue
with regard to the operation of retail gas merchants within the
State.

Prior to this time, the State of Mai ne has not had gas
utilities operating within its boundaries offering w despread
unbundl ed commodity and transportati on services. However,
Northern Utilities, Inc. (Northern), which inplenented a | arge
i ndustrial custoner transportation-only service in 1996, recently
proposed to expand this offering to all conmmercial and industri al
custoners. Mreover, Northern has indicated that it anticipates
proposi ng to unbundl e rates and services for residential
custoners within the next few years. See Northern Uilities,
Inc., Proposed Tariff Revision - Request for Approval of Rate
Redesign and Partial Unbundling Proposal, Docket No. 97-393.

In addition, the Conm ssion has approved or is review ng
rate plan proposals for new start-up natural gas distribution
utilities that are proposing to offer unbundled rates and
services to varying extents. See Bangor Gas Conpany, LLC,
Petition for Approval to Provide Gas Service in the Geater
Bangor Area, Docket No. 97-975, Orders dated June 26 and 30,
1998. See also Central Miine Power Conpany, Petition for
Approval to Furnish Gas Service In and To Areas Not Currently
Receiving Natural Gas, Docket No. 96-786, Order (Aug. 17, 1998).

Consequently, the tine is right to explore the public
necessity for oversight of gas nmarketers proposing to sell gas to
consuners within the state. W seek comrent frominterested
persons on the follow ng questions:

1. What states have |icensing or other requirenents
relating to gas marketers, and what is the nature of
any suchrequirenents and restrictions?

2. Shoul d gas marketers be |licensed or neet other
requi renents before selling gas to consuners within the
State of Mai ne?

3. What ki nd and degree of oversight is necessary to
protect Mine' s gas consuners and does this vary
by custoner class?

4. What consumer protection issues arise fromthe
operation of gas marketers within the State?
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5. Shoul d consuner protection |egislation and rul es
be established simlar to those inplenmented for
the electric industry? Wiy or why not? and

6. What statutory changes, rul emaki ngs or other
proceedi ngs are necessary to inplenent |icensing
or other requirenments for gas marketers?

We request that comments be filed by November 10, 1998.
After reviewing the coments, the Comm ssion will determ ne how
to proceed. This may include requesting further comment,
initiating nore formal proceedings, or pursuing legislation in
t he upcom ng sessi on.

This Notice will be issued to all parties and interested
persons in Docket Nos. 96-786, 97-795, and 97-393.

Dat ed at Augusta, Maine this 20th day of October, 1998.

BY ORDER OF THE COW SSI ON

Dennis L. Keschl
Adm ni strative Director

COW SSI ONERS VOTI NG FOR: WWELCH
NUGENT
DI AMOND
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MR S. A 8 9061 requires the Public Utilities Comm ssion
to give each party to an adjudicatory proceeding witten notice
of the party's rights to review or appeal of its decision nade at
t he concl usion of the adjudicatory proceeding. The nethods of
adj udi catory proceedi ngs are as foll ows:

1. Reconsi deration of the Comm ssion's Order nay be
request ed under Section 6(N) of the Comm ssion's Rul es of
Practice and Procedure (65-407 C MR 11) within 20 days of
the date of the Order by filing a petition with the

Comm ssion stating the grounds upon which consideration is
sought.

2. Appeal of a final decision of the Conm ssion nay be
taken to the Law Court by filing, within 30 days of the date
of the Order, a Notice of Appeal wth the Adm nistrative
Director of the Comm ssion, pursuant to 35-A MR S. A § 1320
(1)-(4) and the Maine Rules of Cvil Procedure, Rule 73 et
seq.

3. Addi tional court review of constitutional issues or

i ssues involving the justness or reasonabl eness of rates may
be had by the filing of an appeal with the Law Court,
pursuant to 35-A MR S. A § 1320 (5).

Not e: The attachnment of this Notice to a docunent does not
i ndicate the Comm ssion's view that the particul ar docunent
may be subject to review or appeal. Simlarly, the failure
of the Commi ssion to attach a copy of this Notice to a
docunent does not indicate the Conmi ssion's view that the
docunent is not subject to review or appeal.



